Good afternoon, Chair Marzola and committee members. My
name is Eric Cardona, representing the Henderson Chamber
of Commerce and our members over 2,000 members, most
of which are small businesses, here in opposition to AB 250.
While appreciating the intent to address economic abuse, the
bill lacks crucial safeguards.

The overly broad definitions of 'economic abuse' and
'‘coerced debt' allow any debt to be challenged with minimal
proof, opening the door to widespread, frivolous disputes.
Additionally, the requirement that creditors immediately
cease all collection efforts upon notice of coerced debt,
without any independent verification, places an unfair burden
on creditors. Creditors would be required to return payments
made under garnishments and cease collection efforts even
before the legitimacy of the claim is thoroughly investigated.
Finally, the imposition of punitive damages, even for good
faith actions, exposes small businesses to potentially
devastating legal and financial penalties.

For these reasons, the Henderson Chamber of Commerce
opposes AB 250 in its current form.

Thank you.



